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ARLP is a diversified producer and 
marketer of coal to major U.S. utilities and 
industrial users

Fourth largest eastern coal producer and 
ninth largest in the U.S. (a)

Only publicly-traded master limited 
partnership involved in the production and 
marketing of coal

At 1/1/06, ARLP had approximately 
549.0 million tons of proven and probable 
coal reserves in the Illinois Basin, Central 
Appalachia and Northern Appalachia 
regions

On April 12, 2006, ARLP announced the 
acquisition of River View, adding 99.3 
million tons of reserves

(a)(a) Source: Platts coal data for 2006Source: Platts coal data for 2006

Alliance Resource Partners, L.P. Alliance Resource Partners, L.P. 
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Unit Price at 05/08/07: $39.95
Current Annualized Distribution: $2.16
Current Yield: 5.41%
Equity Market Value: ~$1.46B

Trading Information
ARLP



Coal Mine Environmental Coal Mine Environmental 
Compliance includes:Compliance includes:

Hazardous Materials Transportation 
Act
Transportation Act
Bald and Golden Eagle Protection Act
Archeological Resources Protection 
Act
Antiquities Act
Endangered Species Act
Federal Insecticide, Fungicide and 
Rodenticide Act
Natural Gas Pipeline Safety Act
Hazardous Liquid Pipeline Safety Act
Rivers and Harbors Act

Noise Control Act
Federal Land Policy Management Act
Clean Air Act
Clean Water Act
CERCLA (Superfund)
EPCRA
RCRA
Safe Drinking Water Act
Toxic Substances Control Act
Surface Mining Control and 
Reclamation Act
Homeland Security/Safe Explosives 
Act



Emerging IssuesEmerging Issues

404 CWA Issues 404 CWA Issues –– Rapanos/ChambersRapanos/Chambers
ESA ESA –– Indiana BatIndiana Bat
Clean Water Act Section 402 IssuesClean Water Act Section 402 Issues
Clean Air ActClean Air Act
Permitting IssuesPermitting Issues
ConclusionConclusion



Rapanos Decision & Rapanos Decision & 
Guidance?Guidance?

It appears that the COE and EPA have attempted to define 
"significant nexus" in a manner similar to the 7th Circuit decision 
in U.S. v. Gerke Excavating. This decision said,....

“[W]etlands possess the requisite nexus, and thus come within the
statutory phrase ‘navigable waters,’ if the wetlands, either alone or in 
combination with similarly situated lands in the region, significantly affect the 
chemical, physical, and biological integrity of other covered waters more 
readily understood as ‘navigable.’ When, in contrast, wetlands’ effects on 
water quality are speculative or insubstantial, they fall outside the zone fairly 
encompassed by the statutory term ‘navigable waters.’ ”

“Everything is Jurisdictional”



Jurisdictional Determinations vs. Functional Jurisdictional Determinations vs. Functional 
AssessmentsAssessments

Jurisdictional DeterminationsJurisdictional Determinations
““one drop of water meets second drop of waterone drop of water meets second drop of water””
Field visit or consultant determinationField visit or consultant determination
Rapanos Guidance?Rapanos Guidance?

Examples of Functional AssessmentsExamples of Functional Assessments
HGM (Hydrogeomorphic Model)HGM (Hydrogeomorphic Model)
Louisville Stream ProtocolLouisville Stream Protocol
N. Virginia Stream Assessment ProtocolN. Virginia Stream Assessment Protocol
EPA Solicitation for Development of Rapid EPA Solicitation for Development of Rapid 
Functional Assessment for Headwater StreamsFunctional Assessment for Headwater Streams













IMPACT OF JUDGE CHAMBERS’ DECISION IN BULEN II

OVEC v. U.S. Army Corps of Engineers, Civ. No. 3:05-0784 (S.D. W. Va.)

The U.S. District Court for the Southern District of West Virginia on March 23 issued a major ruling that will 
jeopardize many industries ability to obtain Clean Water Act (CWA) § 404 permits necessary to allow the 
discharge of fill material in connection with their activities. OVEC v. U.S. Army Corps of Engineers, Civ. No. 
3:05-0784 (S.D. W. Va.) (Bulen II). The court found that the U.S. Army Corps of Engineers’ (Corps) 
decisions to issue individual permits to mines did not satisfy the requirements of the CWA or the National 
Environmental Policy Act (NEPA).

Will require:
A lengthy EIS in order to meet requirements of NEPA.
Precludes work in or near headwater streams unless the Corps develops a new functional 
assessment tool.
Casts Doubt on the Ability to Use Mitigation of Any Type.
Acceptance of On-site Mitigation Is Unlikely.
The Corps’ Mitigation Formula of 1:1 Is No Longer Acceptable.

The COE is not currently planning to appeal this decision.



Endangered Specie Act Endangered Specie Act ––
Indiana Bat (Myotis sodalis)Indiana Bat (Myotis sodalis)

National Recovery PlanNational Recovery Plan
Draft 4/13/07Draft 4/13/07
USFWS Ky ProtocolUSFWS Ky Protocol
Indiana Bat WorkshopIndiana Bat Workshop
June 21June 21--22, 200722, 2007



Clean Water Act Clean Water Act –– Sec. 402Sec. 402

SeleniumSelenium
Etc.Etc.



Clean Air ActClean Air Act

PM & PM10PM & PM10



Permitting IssuesPermitting Issues

Time FramesTime Frames
Inability to respond to rapid changes in Inability to respond to rapid changes in 
the marketplace or energy demandsthe marketplace or energy demands



ConclusionsConclusions

Avoid Duplicitous ReviewsAvoid Duplicitous Reviews
Integrated ReviewIntegrated Review

StateState
FederalFederal





Alliance Coal, LLCAlliance Coal, LLC

Examples of Environmental Examples of Environmental 
ProjectsProjects



Mettiki Coal Trout Rearing Mettiki Coal Trout Rearing 
FacilityFacility

Mettiki Coal, LLC and the Maryland Mettiki Coal, LLC and the Maryland 
Department of Natural Resources have Department of Natural Resources have 
taken advantage of ideal trout rearing taken advantage of ideal trout rearing 
conditions to develop a trout hatchery conditions to develop a trout hatchery 
within the Mettiki AMD treatment Facility.within the Mettiki AMD treatment Facility.
Raise approximately 100,000 rainbow Raise approximately 100,000 rainbow 
and brown trout per year.and brown trout per year.
Due to high quality water and conditions Due to high quality water and conditions 
MD DNR expects 1.5MD DNR expects 1.5--2 times normal 2 times normal 
growth rate.growth rate.
Trout used to reTrout used to re--stock North Branch of stock North Branch of 
Potomac River and other Maryland Potomac River and other Maryland 
streams.streams.
Potential to be developed into largest Potential to be developed into largest 
hatchery in the trihatchery in the tri--state area of W. MD, state area of W. MD, 
SW PA, and N. WV.SW PA, and N. WV.



HCC Wetland MitigationHCC Wetland Mitigation
(Before)(Before)

HCC disturbed approximately 660 acres HCC disturbed approximately 660 acres 
of bottomof bottom--land hardwood wetlands land hardwood wetlands 
during surface mining operations.during surface mining operations.
Wetland mitigation consisted of Wetland mitigation consisted of 
combination of offcombination of off--site and Onsite and On--site site 
development.development.
OffOff--site mitigation ratio was established site mitigation ratio was established 
utilizing HGM. Approximately 2.3:1utilizing HGM. Approximately 2.3:1
OnOn--site Mitigation 660 acressite Mitigation 660 acres
OffOff--site Mitigation 1843.4 acressite Mitigation 1843.4 acres
Chose Chose ““Prior ConvertedPrior Converted”” agricultural agricultural 
lands due to existence of wetland lands due to existence of wetland 
Hydrology and hydric soils.Hydrology and hydric soils.



HCC Wetland MitigationHCC Wetland Mitigation
(After)(After)

All offsite mitigation areas have been reAll offsite mitigation areas have been re--
established (approximately 1843.4 established (approximately 1843.4 
acres).acres).
Due to scarcity of hardwood species we Due to scarcity of hardwood species we 
collect acorns/seeds and have developed collect acorns/seeds and have developed 
our own nursery. Currently have our own nursery. Currently have 
approximately 40,000 seedlings ready for approximately 40,000 seedlings ready for 
planting.planting.
Tree growth has been exceptional 2Tree growth has been exceptional 2--3 3 
feet per year.feet per year.
Approximately 734 acres of offApproximately 734 acres of off--site site 
mitigation area has been released and mitigation area has been released and 
transferred to KY Fish and Wildlife.transferred to KY Fish and Wildlife.



East Diamond Remining East Diamond Remining 
Project(Before)Project(Before)

•• East Diamond Remining Project was East Diamond Remining Project was 
initiated during 1998.initiated during 1998.

•• HCC remined preHCC remined pre--SMCRA waste SMCRA waste 
disposal area. Site covered disposal area. Site covered 
approximately 150 acres and nearly approximately 150 acres and nearly 
3.0 million cubic yards of acidic 3.0 million cubic yards of acidic 
waste. waste. 

•• Alliance entered into unique Alliance entered into unique 
reclamation agreement with state reclamation agreement with state 
and federal governments.and federal governments.

•• Premine Water Quality Premine Water Quality –– pH 2.9, Fe pH 2.9, Fe 
1750 mg/l, high suspended solids 1750 mg/l, high suspended solids 

•• Saved Abandoned Mine land Fund Saved Abandoned Mine land Fund 
approximately $4.0 million.approximately $4.0 million.



East Diamond Remining East Diamond Remining 
ProjectProject
(After)(After)

•• East Diamond Remining Project was East Diamond Remining Project was 
completed during 2003.completed during 2003.

•• Postmine Water Quality Postmine Water Quality –– pH 7.0, Fe pH 7.0, Fe 
1.8 mg/l, less than 35.0 mg/l 1.8 mg/l, less than 35.0 mg/l 
suspended solids suspended solids 

•• Used as example nationwide for Used as example nationwide for 
successful remining project.successful remining project.



Dollar Branch Mitigation Dollar Branch Mitigation 
ProjectProject
(Before)(Before)

•• Dollar Branch Mitigation Project Dollar Branch Mitigation Project 
conducted as East KY operations conducted as East KY operations 
404 mitigation. Covered 404 mitigation. Covered 
approximately 200 acres.approximately 200 acres.

•• Postmine Water Quality Postmine Water Quality –– pH 3.5, Fe pH 3.5, Fe 
1200 mg/l, high suspended solids 1200 mg/l, high suspended solids 

•• Cooperative reclamation project Cooperative reclamation project 
partnered with bankrupt owner, partnered with bankrupt owner, 
bond company, state & federal bond company, state & federal 
agencies, and Environmental Groups agencies, and Environmental Groups 
to develop agreement. to develop agreement. 



Dollar Branch Mitigation Dollar Branch Mitigation 
ProjectProject
(After)(After)

•• Site work completed during 2003.Site work completed during 2003.

•• Postmine Water Quality Postmine Water Quality –– pH 7.8, Fe pH 7.8, Fe 
1.0 mg/l, less than 35.0 mg/l 1.0 mg/l, less than 35.0 mg/l 
suspended solids suspended solids 

•• Used as example nationwide for Used as example nationwide for 
successful 404 mitigation project. successful 404 mitigation project. 



Environmental Compliance Awards

1991 & 1994 - United States Department on Interior, Office of Surface Mining - Excellence in Surface Coal
Mining Reclamation – Finalists award of accomplishments in Reclamation. 

1995 – Governor of the State of Maryland - Governor’s Citation in recognition of the generous
contributions of time, money, materials, equipment and expertise for the benefit of the Frazee
Ash Demonstration Project at Winding Ridge in Garrett County, and as an expression of our
admiration, gratitude and great respect for outstanding service to the citizens of Maryland.

1996 – Maryland Department of Natural Resources - Certificate of Appreciation for generous
contribution to the Maryland Department of Natural Resources enabling the department to
fulfill its mission to protect, renew and manage Maryland’s precious natural resources.

1997 – National Wild Turkey Federation – Stewardship Award for creation of Wild Turkey habitat

1999 – Cinergy Environmental Excellence Award for an all encompassing Natural Resources

Stewardship Program. 

2000 – American Fisheries Society – 2000 Sport Fish Restoration Award, Honorable Mention for the
Mettiki Coal, LLC/MDNR Cooperative Trout Rearing Facility.

2001 – Nemacolin Chapter, Trout Unlimited – Good Neighbor Award for distinguished service to
conservation and commitment to the preservation of our Natural Resources. 

1990- Present - Numerous State Reclamation Awards



Environmental Partnerships

•American Heritage River's Program - Alliance was instrumental in helping to secure the nomination of the Potomac River as 
the nation's first American Heritage River.   Alliance was represented on the original Steering Committee that developed the 
nomination package and also contributed funds for the development of the nomination package.

• Friends of the Potomac - Alliance has been a charter member of the "Friends of the Potomac"  since its inception and 
contributed start up funds.

•Potomac Heritage Partnership - Alliance is represented on the Board of the "Potomac Heritage Partnership",  a 
nonprofit organization located in Georgetown. This organization secures grant monies for heritage projects such as 
rails to trails and others, for communities all along the Potomac River.

•The Nature Conservancy - Alliance has been a Corporate Associate of the MD-DC Chapter of the Nature Conservancy 
since 1998.

•North Branch Potomac River Symposium - Alliance was a major sponsor of and presenter at the Symposium which 
laid the ground work for environmental restoration of the upper North Branch of the Potomac.

•Kempton Mine Project - Alliance is represented on the Kempton work group and has been an active partner in most 
all activities related to the clean up of the old Kempton Mine in the upper North Branch of the Potomac.

•Ducks Unlimited - Alliance has been a contributing member of Ducks Unlimited for many years. 

•Appalachian Environmental  Laboratory - Alliance has had active representation on the Advisory Board for the 
University of Maryland Center for Environmental Science's Appalachian Laboratory for many years.

•Richard A. Johnson Environmental Education Award - Alliance is a major donor for this award and is represented on 
The Johnson Award Committee.

•Maryland Bureau of Mines AMD Committee - Alliance has had active representation and involvement on the AMD committee 
since its inception.

•North Branch Task Force - Alliance has had active representation and involvement on the North Branch Task Force since its 
inception.

•Midwest Carbon Partnership (MRCSP) – Alliance has had active representation and involvement in this DOE task force since its 
inception.


